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Important Information 

• The value of investments can go down as well as up and investors may not get back the amount invested.  

• This fund uses financial derivative instruments for efficient portfolio management purposes. 

• Reference to specific securities should not be construed as a recommendation to buy or sell these securities 

and is included for the purposes of illustration only. 

• The fund does not offer any guarantee or protection with respect to return, capital preservation, stable net 

asset value or volatility. 

• Investors should note that the views expressed may no longer be current and may have already been acted 

upon. 

• Past performance is not a reliable indicator of future returns. 
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Market outlook 

Comment from Portfolio Manager Fabio Riccelli (13/3/2020): “The spread of Covid-19 globally and the sharp oil price fall due 

to the skirmish between OPEC and Russia has increased global economic uncertainty significantly. Stock markets have reacted 

with near panic, resulting in falls of 20-30% in the major indices YTD. Forecasting the real economic effects of Covid-19 is near 

impossible and better left to the fortune-tellers. In times of volatility like this, it is easy to get lost in the trees and forget to look 

at the forest. By this I mean that it’s important not to lose sight that a company’s intrinsic value is not driven by what happens 

in any 6-month or 12-month period, but rather by the cashflows that it generates over the years as a going concern.  

 

Covid-19, like many other pandemics that the world has faced over the centuries will be overcome. The world economy will 

(even if we may enter a temporary recession) recover and companies will prosper. For any long-term investor, this volatility in 

stock markets is an opportunity to make profitable investments.  We currently see a lot of good businesses at very attractive 

prices.  When these companies’ share prices will rebound I don’t know. Anyone that claims to know is only speculating. But if we 

use this uncertain period to make smart investments it can be very rewarding.” 

 

Investment strategy 

It is worth noting that year to date performance has been very strong on a relative basis as a result of the portfolio’s 

underweight exposure to the energy, banks, financials and autos sectors. There has been no change to the Portfolio Managers’ 

investment strategy as a result of the current market environment.  

 

The strong returns we have seen on the European Dynamic Growth strategy over the tenure (>11 years), have been delivered 

precisely with this consistency of approach through up- and down-markets. The fund has historically made a significant 

portion of its relative outperformance in bear markets. This is a result of owning good quality growth companies. Portfolio 

Managers Fabio Riccelli and Karoline Rosenberg always invest with capital preservation in mind. Owning good businesses, 

with strong balance sheets helps preserve capital in downturns. The up/down capture ratio over tenure supports this: 

 



 

 

 

Up/Down capture FF European Dynamic Growth Fund  

 

Source: Morningstar as at 29 February 2020. Basis: nav-nav. Comparative index for reference = MSCI Europe. Max Drawdown and Up/down 

capture based on monthly return series. Tenure performance start date is 17 November 2008. 

 

Preferred areas of the market 

The managers continue to invest in companies with secular growth drivers and quality characteristics. Sector and country 

positioning is a result of where they find the most attractive investment opportunities based on detailed bottom-up analysis. 

The fund retains an overweight allocation to the IT, industrials, health care and communication services sectors.  

 

Within IT, payments companies remain a key theme the fund has exposure to through holdings in Ingenico, Nexi and 

Worldline. The subsector offers structural growth, high barriers to entry, good cash and returns characteristics, and significant 

value creation potential via further consolidation. Software provider SAP is the largest holding in the fund and has continued 

to deliver sustained top line growth and operating leverage. Within industrials, Experian is a key holding. The company is 

expected to deliver high single digit growth over multiple years driven by new product innovation, expansion into new 

markets and recovery in consumer and Latin American markets.  

 

In health care, Grifols, Novo-Nordisk and Qiagen are among the key positions in the fund. Both Grifols and Novo Nordisk are 

long-duration quality businesses with long-term growth drivers. Qiagen has diversified and broad exposure to molecular and 

genomic testing across customer types, applications and revenue models, with a strategic focus on the most promising long-

term growth markets. The company received a takeover offer from Thermo Fisher at the beginning of March.  

 

The energy, materials and financials sectors remain the main underweight sectors in the fund given the difficulty in finding 

attractive companies where the investment thesis is not dependent on macroeconomic factors or commodity price forecasts. 

The fund is also currently underweight consumer staples as many of these companies are trading on high valuation multiples 

versus history. 
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Important Information 

This information must not be reproduced or circulated without prior permission. Fidelity only offers information on products and services and does not provide investment 

advice based on individual circumstances, other than when specifically stipulated by an appropriately authorised firm, in a formal communication with the client. Fidelity 

International refers to the group of companies which form the global investment management organisation that provides information on products and services in designated 

jurisdictions outside of North America. This communication is not directed at, and must not be acted upon by persons inside the United States and is otherwise only directed 

at persons residing in jurisdictions where the relevant funds are authorised for distribution or where no such authorisation is required. Unless otherwise stated all products and 

services are provided by Fidelity International, and all views expressed are those of Fidelity International. Fidelity, Fidelity International, the Fidelity International logo and F 

symbol are registered trademarks of FIL Limited. FIL Limited assets and resources as at 29/02/2020 - data is unaudited. The Key Investor Information Document (KIID) is 

available in English and can be obtained from our website at www.fidelityinternational.com. The Prospectus may also be obtained from Fidelity. Fidelity Funds “FF” is an 

openended investment company (UCITS) established in Luxembourg with different classes of shares. Continental Europe: We recommend that you obtain detailed information 

before taking any investment decision. Denmark/Finland/Italy/Luxembourg/Norway/Portugal/Spain/Sweden: Investments should be made on the basis of the current 

prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports free of charge from our distributors and 

from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. Austria: Investments should be made on the 

basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual reports free of charge from 

our distributors and from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as from the paying 

agent in Austria, UniCredit Bank Austria AG, Schottengasse 6-8, 1010 Vienna, or on www.fidelity.at. Belgium: Investments should be made on the basis of the current prospectus 

and KIID (key investor information document), which is available along with the current annual and semi-annual reports free of charge from our distributors, from FIL 

(Luxembourg) S.A. and CACEIS België NV, with head office at Havenlaan 86C, B320, 1000 - Brussels, the financial service provider in Belgium. Czech Republic: Investments 

should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports 

free of charge from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from 

our paying agent UniCredit Bank Czech Republic a.s., Zeletavska 1525/1, 14092 Prag 4 - Michle, Czech Republic. The KIID is available in Czech language. Croatia: Investments 

should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual 

reports free of charge from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg 

and from our paying agent Zagrebačka banka d.d., Trg bana Josipa Jelačića 10, 10000 Zagreb. France: Investments should be made on the basis of the current prospectus and 

KIID (key investor information document), which is available along with the current annual and semi-annual reports free of charge upon request at FIL Gestion, authorised and 

supervised by the AMF (Autorité des Marchés Financiers) N°GP03-004, 21 Avenue Kléber, 75016 Paris. The document is available in French upon request. If you do not wish to 

receive documents in English dedicated to Professional, please contact your Fidelity contact. Germany: Any performance disclosure is not compliant with German regulations 

regarding retail clients and must therefore not be handed out to these. Investments should be made on the basis of the current prospectus/Key Investor Information Document 

(KIID), which is available along with the current annual and semi-annual reports free of charge from FIL Investment Services GmbH, Postfach 200237, 60606 Frankfurt/Main or 

www.fidelity.de. Hungary: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with the 

current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette 

BP 2174 L-1021 Luxembourg and from our distributor Raifeisenbank Zentralbank Österreich AG, Akademia u. 6, 1054 Budapest. The KIID is available in Hungarian language. 

Liechtenstein: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the current 

annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 

2174 L-1021 Luxembourg as well as from the paying agent in Liechtenstein, VP Bank AG, Äulestrasse 6, 9490 Vaduz. Netherlands: Investments should be made on the basis of 

the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual reports free of charge from our 

distributors, and from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. In the Netherlands, documents 

are available from FIL (Luxembourg) S.A., Netherlands Branch (registered with the AFM), World Trade Centre, Tower H, 6th Floor, Zuidplein 52, 1077 XV Amsterdam (tel. 0031 

20 79 77 100). The Fund is authorised to offer participation rights in the Netherlands pursuant to article 2:66 (3) in conjunction with article 2:71 and 2:72 Financial Supervision 

Act. Poland: This material does not constitute a recommendation within the meaning of the Regulation of the Polish Minister of Finance Regarding Information Constituting 

Recommendations Concerning Financial Instruments or Issuers Thereof dated October 19, 2005. No statements or representations made in this document are legally binding 

on Fidelity or the recipient and do not constitute an offer within the meaning of the Polish Civil Code Act of 23 April 1964. Investments should be made on the basis of the 

current prospectus, the KIID (key investor information document) and the Additional Information for Investors, which are available along with the current annual and semiannual 

reports free of charge from our distributors, from our European Service Centre in Luxembourg FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg, 

from the representative office in Poland or on www.fidelity.pl. Romania: Investments should be made on the basis of the current prospectus and KIID (key investor information 

document), which are available along with the current annual and semi-annual reports free of charge from our distributors and from our European Service Centre in 

Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. The KIID is available in Romanian language. Slovakia: Investments should be made 

on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports free of charge 

from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying 

agent UniCredit Bank Slovakia, a.s., Sancova 1/A 81333, Slovakia. The KIID is available in Slovak language. Switzerland: Fidelity undertakes the financial services of purchasing 

and/or selling financial instruments within the meaning of the Financial Services Act (""FinSA""). Fidelity is not required to assess the appropriateness and suitability under 

FinSA. Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the articles of 

incorporation as well as the current annual and semi-annual reports free of charge from our distributors, from our European Service Center in Luxembourg FIL (Luxembourg) 

S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from the representative and paying agent in Switzerland, BNP Paribas Securities Services, Paris, succursale de 

Zurich, Selnaustrasse 16, 8002 Zurich. The information provided in this marketing material constitutes an advertisement. The information provided in this marketing material 

should not be construed as an offer or a solicitation of an offer to purchase or sell the financial products mentioned in this marketing material. Issued by: FIL (Luxembourg) 

S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier) / FIL Investment Switzerland AG / FIL Gestion, authorised and supervised by the 

AMF (Autorité des Marchés Financiers) N°GP03-004, 21 Avenue Kléber, 75016 Paris. For German Wholesale clients issued by FIL Investments Services GmbH, Kastanienhöhe 1, 

61476 Kronberg im Taunus. For German Institutional clients issued by FIL (Luxembourg) S.A., 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. For German Pensionclients 

issued by FIL Finance Services GmbH, Kastanienhöhe 1, 61476 Kronberg im Taunus.  FEEP16685-0420 

 

 


